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I: Investment Objectives:
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Although it is expected to invest mainly in the Hong Kong market, the Company aims
to achieve medium-term growth in both capital and income from related investments
with a global perspective. This hybrid feature appeals to investors who want regular
income to cover established ongoing expenses while also hoping that their investment
portfolio will appreciate in value and thereby build wealth.
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Benchmark Index: Hang Seng Index.
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Il: Investment Strategies:
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The Company selects investment products based on the concept of investment value-
added. Therefore, it is necessary to carefully analyze the basic value and growth
prospects of investment products in order to achieve the company’s goals.
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The Company will assign individual risk ratings to investment products, and the risk
rating standards are based on fundamental analysis and quantitative analysis and
evaluation, whichever is higher, and will be reviewed and revised regularly. The overall
risk rating of the investment portfolio should be in line with or below the risk that the
client can bear.
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Stock selection can take a top-down or bottom-up approach, depending on the growth
potential of the region and industry.

LB E X AFHEROEE) » A BTER GBI E 2 JE s PAR R AT Ry -
If investing in an Initial Public Offering, the risk rating of the Initial Public Offerings
stocks will be high by default.

RS AR T DR E B - IR B s IR S I LA &

Portfolios will be actively managed rather than passively mirror the market.
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The company’s current investment policy stipulates that a stop-loss assessment must

be conducted when the stock price drops 30% from the initial purchase price.
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Ill: Approved Investment:
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Asset Class: Equities (Stock, Exchange-Traded Funds) (not more than 95% of the total
assets), Cash and Cash Equivalents (not more than 10% of the total assets)
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Note: Based on the conditions of being short-term, high liquidity, easily convertible
into known amounts of cash, and with a small risk of value changes, Money Market
Funds, including Phillip Money Market Fund or similar types of Money Market Funds,
will be considered Cash Equivalents. Phillip Capital’s investment managers may choose
to invest in such products, including Phillip Money Market Funds, in the best interests
of their clients.
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Geographic Spread: Hong Kong
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Investment Horizon: 1-3 years
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IV: Investment Restriction:
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4a: Only invest those securities whose Margin Ratio is equal or larger than 30%. The
Margin Ratio is provided by PSHK.
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4b: The initial weight of each equity will not exceed 30% of the investment portfolio.
Rebalancing will be conducted within 30 calendar days to maintain the weight within
this limit.
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4c: Stock option: Only covered call and covered put strategy are allowed. Among them,
the number of contract stocks for a covered call strategy must not exceed the number
of underlying stocks held. The covered put strategy must keep a sufficient cash, which
is the entire purchase amount, until the contract expires or the position is closed.
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4d: Without a credible reason, the number of transactions per day shall not exceed 10,

and the number of transactions per month shall not exceed 30.

de: FHFCEMRZ PR ERRESL » TREGIRE " FAERAITEE — BUFABE
BHE | BANESRNVERERNN T EFREEERR ) ZHEIFRIEER
il

4e: In addition to the above restrictions, the client who is under Hong Kong Capital
Investment Entrant Scheme also be subject to investment restrictions based on the
“Permissible Investment Asset Classes” in the “Hong Kong Special Administrative
Region — Government Immigration Department” Hong Kong Investment Immigration

Eligibility Criteria.
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V: Risk Disclosures:
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Although each investment manager of Phillip Capital Management (HK) Limited uses
reasonable and prudent judgment to make investment decisions, there are many
inherent risks in the stock market and financial markets, such as market risk, liquidity
risk, settlement risk, exchange rate risk, etc. These risks cannot be avoided by the most
confident investment managers and therefore investors should expect to face and
accept a certain degree of risk.

CEHE ZBE AT B AL FTERE 2 S IFEAR R EE AR
P E  AERFEZIER T WEHE T RETAEE -

The value of an investment portfolio may rise as well as fall, and since any portfolio
managed by the Company is not a capita-preserving or capital-guaranteed investment,

in the worst case, the investment portfolio may lose all value.
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Investors who are unwilling to take risks should carefully consider the above from their
own investment objectives, experience, financial situation, etc. before implementing

any investment plan.
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The above is a guide only and is intended to provide investors with an understanding
of how the Company manages its investment portfolio. However, the size of the
portfolio affects the effectiveness of the company’s strategies. It not only affects the
achievement of goals but also creates additional risks for the portfolio managed by the

Company.
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VI: Key Management Personnel:
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Daily investment decisions relating to the assets under the portfolio shall be made by
or under the instructions of a licensed representative of the Manager, and the licensed
representative is an employee or agent of the Manager.

e Licensed representative: Lee Wai Kin (CE No. AYA158)



